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Capitalisation
(US$ million)

Authorised
Subscribed and fully paid-up

1,500
1,000

Principal Shareholders

-
Ministry of Finance (Kuwait)

Central Bank of Libya (Libya)
Abu Dhabi Investment Authority (Abu Dhabi)

Private and Institutional Investors
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Arab Banking Corporation
1990 Highlights

(US$ million)

Total Group Assets 20,549

Two exceptional developments in the second half of 1990 - the
intensifying Gulf crisis and the deepening economic recession
in the industrialised world - combined to impose unprecedented
pressures on a large number of Arab financial institutions. In
spite of this adverse climate, the end-year consolidated balance
sheet testifies to the ability of the now well-established Arab
Banking Corporation (ABC) Group to weather serious market
shocks and fluctuations and to sustain performance.

Total Group assets at the end of 1990 stood at US$20,549
million, only slightly down on the 1989 figure of US$21,730
million, while shareholders' equity registered an increase from
US$I,150 million to US$I,386 million. Within this result there
was scope for a significant incremental addition to ABC's loan
loss provisions which, along with other remedial strategies, led
to the proportion of loans to less developed countries (LDCs)
falling below 10 per cent of the consolidated loan portfolio.

It would be misleading, however, to report that the Gulf crisis
did not have any impact on ABC's 1990 results. The audited
accounts show clearly that the Group's sources of funding, the
quality of certain loans and the net earnings position were
affected during the year. The worst of the crisis is over,
however, it can confidently be stated that the Group has
emerged with minimum damage. Furthermore, the Bank's
responses to a set of unparalleled challenges, have
demonstrated ABC's strengths and financial soundness.
Additionally the Bank's drive towards international
diversification, adopted as a basic strategy on establishment,
has been seen to be vindicated.

As of 2 August 1990, for instance, the majority of ABC's
earnings, assets and loans were located in market places
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Total Loans 11,028

Total Deposits 16,618

Shareholders'
Funds 1,386



characterised by a high degree of economic and political
stability. Enforcement of strict credit assessment criteria with
respect to country risk had also ensured a low level of
commitments to frontline countries in the Gulf crisis relative to

the size of the Bank's total loan portfolio. On the liabilities
side of the balance sheet the Bank did have to endure the

pressure of interbank deposit withdrawals at the initial stage of
the crisis. But the situation was always manageable, and all
obligations were met without resort to any forced sell-off of
assets and the losses such actions might have realised. ABC's
traditionally high liquidity ratios, its conservative lending
policies and direct support from certain Arab central banks all
contributed to rapid stabilisation of the Group's funding
position.

Before the onset of the Gulf crisis ABC had viewed prospects
for 1990 with considerable optimism, particularly with regard
to regional markets. In the Arab world the economic outlook
was buoyed by a rapid firming of oil prices, increased
opportunities following on the end of the Iran/lraq war, greater
inter-Arab trade and investment co-operation and real
improvements in fiscal and monetary infrastructures across the
region. By becoming the largest non-governmental
shareholder in a new inter-Arab Trade Financing Programme
capitalised at US$500 million and supervised by the Arab
Monetary Fund, ABC demonstrated its commitment to
assisting progress in these areas.

ABC still believes in the fostering of trade and financial flows
within the Arab world and a deepening of the regional market.
These developments have encouraged ABC to place more
emphasis on the Arab world markets as a source of increased
business activities and operating revenues. In addition to
continuing to act as a bridge between Arab economies and
wider international markets, the Bank has been pursuing a
strategy of expanding its direct presence in certain domestic
Arab markets with which it had already established close links.
Having opened representative offices in Libya and Tunisia in
the late 1980s, ABC set up a subsidiary bank in Jordan and
strengthened its links with the Gulf through a redefinition of
the role of the Bahrain Main Branch. In the Gulf ABC has also

supported the maturing of local financial markets and the
prospects for their greater openness and integration.
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On the international level ABC has taken a timely move to
consolidate its presence within the new integrated European
market which after the completion of the Single Market
Initiative at the end of 1992 will still represent the Arab world's
largest reciprocal trading bloc. In early 1991 formal approval
was granted by the Bank of England for the establishment of
the London-incorporated ABC International Bank pIc. In
addition, during 1990 ABC moved to 100 per cent control of its
Hong Kong subsidiary, International Bank of Asia Ltd.

ABC's performance during the 1980s and policies for the 1990s
were given a major vote of confidence by Arab and
international markets in June 1990 when the Bank's capital was
raised to US$l,OOO million through an international share
offering. The US$250 million issue grossed the Bank US$350
million before share issue expenses. The share registry was
expanded as a result by around 3,500 new institutional and
individual shareholders from a wide range of countries.

The ABC share issue in 1990 was an unprecedented event in
the history of Arab capital formation. It represented the first,
time that any Arab enterprise, whether industrial or financial,
had managed to increase its capital through a public share issue
launched simultaneously in both Arab and international
markets. For the first time also international investors,
institutions and individuals alike, both Arab and non-Arab,
were seen to participate in an offering of new shares in an
established Arab company.

Only a month after ABC's successful share placement, the Iraqi
invasion of Kuwait took place and many of the positive
developments in the Arab economies, mentioned above, were
aborted or put off. The Bank itself had to confront the real
possibility that because of its large Kuwaiti shareholding, its
operations might become subject to a freeze on transactions
passing through US and other major industrialised country
markets. Although extensive negotiations prevented a freeze
actually being imposed in ABC's case, the overall crisis led to a
widespread loss of confidence in Arab banks which in varying
degrees had to face up to the problem of reduced or cancelled
credit lines from international banks. ABC's executive

management pursued intensive contacts with the international
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banking community during this period to persuade them of the
underlying soundness of the Group's position and these efforts
were successful in stemming the withdrawal of further
deposits.

In the face of these major developments ABC had suddenly to
shift its focus and priorities away from business expansion
towards a defensive strategy aimed at protecting shareholders'
equity and safeguarding depositors' liabilities. In effect ABC

was forced to batten down the hatches and bide its time during

this most unwelcome and severe of storms; there was no taking
on of unnecessary risks in the interest of increasing income.
The Group results for'1990 demonstrate firmly that ABC has

now overcome the crisis and, strengthened by the experience,
is now ready to participate in the reconstruction and

rehabilitation of the Arab region with greater faith in the
future.

In conclusion, the Board of Directors takes this opportunity to
acknowledge the support given to the ABC Group by banking
and monetary authorities in a number of Arab countries and
particularly the Bahrain Monetary Agency. Appreciation is
also extended to similar parties in countries where the Group
has its international presence. It is particularly important this
year to note with gratitude the unstinting effort and loyalty of
ABC's Staff worldwide. Finally, all those new shareholders
who participated in the June share issue are warmly welcomed
on board.

Abdulmohsen YousefAI-Hunaif

Chairman
Abdulla A. Saudi

Deputy Chairman

President and Chief Executive

Mohammed E. AI-Meraikhi

Deputy Chairman
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Operating Profit
(US$ million)

-

---=---

1986 1987 1988 1989 1990

Profit and Loss

Despite the difficult circumstances prevailing in the second half
of 1990 as a result of the Gulf crisis and the industrialised

world recession, Arab Banking Corporation (ABC) was able to
increase total revenues in 1990 from its widening range of
activities and services. Operating income for the year
amounted to US$555 million compared to US$506 million in
1989. The Group's total assets on a consolidated basis fell
slightly from US$21,730 million to US$20,549 million, but a
10 per cent rise in the loan portfolio to US$11,028 million and
a small increase in marketable securities holdings indicate
clearly that the overall balance sheet reduction represented a
measured restructuring rather than a forced reaction to
circumstances beyond ABC's control.

The Gulf crisis did have an undoubted negative impact on the
Bank's sources of funds, on the margins of profit during the
second half of the year and on the quality of certain loans.
These developments meant that ABC had to adopt its policy on
resource utilisation rapidly to concentrate primarily on
protecting shareholders' net worth and depositors' liabilities.
As a result the Group placed a greater emphasis on the
maintenance of higher levels of liquidity and followed more
cautious and selective business strategies.

Despite the increase in Group operating income, operating
expenses rose even more sharply and as a result there was a
decrease in operating profit from US$184 million in 1989 to
US$153 million. A major component of the increase in US
dollar-denominated expenses was related to staff remuneration
and represented exchange rate-related rises in payments to staff
working in those countries in ABC's international network
which experienced an appreciation of their domestic currency
against the US dollar.
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Under current circumstances ABC believes that its successful

containment of the 1990 crisis and the brighter prospects for
operations in the current year will lead to better results in 1991.
Significant improvements are expected as a result of the
establishment of ABC International Bank plc in London and
the resumption of economic activities and reconstruction work
in the Arab world.

Capital Adequacy
The ABC Group's capital adequacy ratio, calculated according
to Bank for International Settlement guidelines, stood at 10.9
per cent at the end of 1990. This figure compares with the 8
per cent standard that the Basle-based organisation is expecting
international banks to attain by the end of 1992. The Group's
capital adequacy ratio is clearly a source of strength and
exceeds international requirements by an appreciable amount.

ABC's healthy capital position will support its ability in 1991
and years following to respond to profitable lending
opportunities arising in the market that conform with the
Bank's conservative credit policies. A positive lending
capacity should contribute significantly to the realisation of
higher earnings.
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With a fully operational
branch in New York and

representative offices in
Houston and Los Angeles,
ABC is well positioned to
capture opportunities
arising from US foreign
trade-related business.
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..

ABC's success in re-

shaping its balance sheet
is demonstrated clearly in
the two graphs shown.
While customer deposits
have been rapidly increa-
sing, thus providing the
Bank with a stable source

of funding. the average
maturity of loans has
been shortening thus
increasing liquidity.

Sources and Uses of Funds

The ABC Group's total deposit base at the end of 1990 stood at
US$16,618 million compared to US$18,088 million in 1989.
This contraction was related directly to both the withdrawal of
interbank facilities for Arab banks that followed the Iraqi
invasion of Kuwait and to a more general contraction in
international interbank lending. This latter phenomenon
reflected moves by international banks to restructure their
balance sheets in line with new capital adequacy requirements
and their more pressing need to increase provisioning for
doubtful loans. The resulting marked reduction in ABC's
deposits from banks and financial institutions - down to
US$5,742 million from US$9,072 million - was partially offset
by uninterrupted growth in customer deposits which reached
US$10,876 million at the end of 1990 against US$9,016
million a year earlier. At a time when ABC is deliberately
seeking to reduce its reliance on interbank deposits, it is
gratifying to note that the ratio of customer deposits to total
deposits at end-1990 was 65.4 per cent compared to 21.6 per
cent in 1985.

The ABC Group's liability structure is now based on wider and
more stable sources of funds, and offers a more secure business
foundation in the face of turbulent markets. This achievement

has been attained as a result of ABC's deliberate strategy of
creating or acquiring new entities or alliances internationally,
and of reorganising the Group presence so as to maximise its
ability to mobilise resources both from within regional markets
and internationally. The Bank's continued success in

Growth in Deposits
(US$ million)

Growth of Loan Portfolio
(USS million)
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55.3%.
West EuropeI

diversifying sources of funds is proceeding in tandem with a
complementary policy aimed at increasing the liquidity of
assets by concentrating on short-term loans. In 1990 the ratio
of loans maturing within one year of the balance sheet date to
total loans rose to 56 per cent from 53 per cent in 1989.

Geographical Diversification of Assets
The broad geographical diversification of ABC assets has been
developed as a basic strategic objective. A high level of
diversification provides banks with the only adequate
protection against those dramatic and often largely
unpredictable fluctuations in particular markets and regions
that can have such an impact on balance sheet performance. In
ABC's case it is clear that the wide distribution of its assets

within countries with stable political and economic situations
has sheltered the Group from the worst effects of the combined
problems of the Gulf crisis and business recession afflicting
certain main markets.

..

At the end of 199055.3 per cent of ABC's consolidated earning
assets were distributed within Europe compared to 16.7 per
cent in the Arab world, 10.2 per cent in Asian markets, 8.8 per
cent in North America and a remaining 9 per cent across Latin
America, Africa, Australasia and Eastern Europe. It is
important to emphasise that ABC adopts a flexible strategy
towards asset diversification and that priority markets are
assessed according to changing perceptions of risks and
opportunities.
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The geographical distri-
bution of assets shows
clearly the Bank's highly
diversified asset base
and, at the same time, its
role as a financial link
between the Arab world

and other major markets.
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Arah Banking House at
No. 1/5 Moorgate in the
heart of the City of
London will he the Head

Office of ABC Interna-
tional Bank pic. ABC has
recently incorporated this
subsidiary in the UK as a
part of its overall 1992
European strategy.

..

Establishment of a European Subsidiary
ABC is preparing to launch a new international bank in London
in April 1991 after securing the formal approval of the Bank of
England following the subscription of the new bank's UK£150
million of issued capital and appointment of a Board of
Directors. The new bank's authorised capital stands at UK£
300 million.

The successful establishment of ABC International Bank pIc
represents a major objective for the Group in the forthcoming
period. Although the idea for the new bank was conceived and
much of the basic structure and strategy formalised well before

-

Assets, Deposits & Loans
(US$ million)
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the Gulf crisis, there is no doubt that realisation of this project
has come at a most opportune time. It is expected that the new
bank will eventually become the basis for most of ABC's
international operations in addition to playing a role in linking
Arab and other regional markets. The new bank will enable
ABC to consider new markets to which it previously had little
access, and the business opportunities arising will enhance the
Group's overall revenue generating capacities.

The incorporation of ABC International Bank pic has an
importance also within the context of the European
Community's moves towards creating a Single Unified Market
in all trade and financial activities. The new bank intends to

profit from its inclusion within the new harmonised Europe
and to participate fully in the new order. With its expected
branch network the new bank will also be in an excellent

position to increase its involvement in the financing of trade
between Europe and the Arab world, currently running at
US$70 billion a year but certain to rise substantially in the
coming years. Clients of ABC either in Europe or the Arab
world will, with the formation of the new bank, be able to be
assisted across the whole of both regions and not just on a
bilateral basis between particular countries.

..
The establishment of a subsidiary bank in London should be
seen as part of a wider ABC plan to create or acquire banks
and financial institutions that will give it a significant presence
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The Hong Kong Stock
Exchange is one of many
places where ABC is
monitoring closely new
opportunities in global
banking.



Singapore Branch was
established in 1982 as a

first step in the develop-
ment of ABC's Pacific
Rim strategy.

in domestic markets abroad. These units confirm ABC's

commitment to certain markets more forcefully than branches,
and help to secure a more solid base for funding and asset
acquisition. ABC's past purchases of Banco Athintico in
Spain, International Bank of Asia in Hong Kong and Arab
Banking Corporation - Daus & Co. GmbH in Germany have
paved the way for this strategy, and with time they have
become important sources of operating profit for the Group.
Their most important contribution, however, continues to be
their role in diversifying ABC's sources of funds, increasing
access to short-term assets and improving the quality and
distribution of geographic risk.

Disaster Recovery (and Computer Links)
In 1987 ABC began developing a unique system to ensure
protection of Group operations from any interruptions to
business communications as a result of natural disasters or

political crises. The computer-based disaster recovery
procedures were developed by ABC's subsidiary, ABC
(London) Services Co. Ltd., and are based on a direct computer
link between Bahrain Head Office and ABC's London-based
company through simultaneous transmission of data and direct
inputting of all current transactions. Precautionary planning in
this area has proved its worth during the Gulf crisis, enabling
all branches and subsidiaries to be monitored centrally in both
London and Bahrain, and enabling the smooth transfer of all
back-office operations of Head Office to the London Branch
when need arose. This facility maintained the confidence of
many of our correspondent banks at a difficult time.
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Share Issue and Shareholders' Equity
ABC's June 1990 share issue considerably widened the Group's
shareholder base as well as increased its capital. Altogether
around 3,500 new individual or institutional shareholders from
both within the Arab world and abroad have been admitted to

the ABC Group. Their participation in the Bank can be taken
as a signal of market support for ABC's plans to diversify its
markets and as a sign of confidence in the Bank's ability to
realise good results for clients and shareholders alike.

The proceeds of the share issue have resulted in an increase in
ABC's paid-up capital from US$750 million to US$I,OOO
million, and a rise in shareholders' equity during 1990 from
US$ 1,150 million to US$I,386 million.

Non-Deposit Sources of Funds and Shareholders' Equity
(U8$ million)

458
1986 666

1,261

1,386

Notes & Bonds Certificates of Deposit _ Shareholders' Equity

Classified Loans and Provisions

During 1990 ABC experienced a further contraction in its less
developed country (LDC) loan portfolio. At the end of 1990
the total value of loans so classified stood at US$I, 164 million
compared to US$I,737 million a year earlier, representing a
reduction of just over a third. The percentage share of such
loans in the total loan portfolio also fell from 17 per cent to 10
per cent during the period. In accordance with ABC's
conservative policies with regard to assessing the quality of its
loan portfolio, it was decided to transfer an additional US$179
million to the accumulated loan loss provision in 1990
following on a transfer of US$132 million in 1989.
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The largest of ABC's sub-
sidiaries is the Spanish
bank, Banco Atlcintico.
which was acquired in
1984.

--

- -- --

Banco Athintico S.A.

The Spanish economy experienced a slowdown in 1990 as the
strong peseta reduced tourism earnings and Spanish exports
generally. Prices of property retreated substantially after years
of price increases fuelled by speculation. A rise in domestic
interest rates continued to attract capital from abroad, but
increased costs of funding led to a fall in investment growth to
3.5 per cent against 5.0 per cent in 1989. Aggregate demand
for goods and services continued to expand, however,
registering a growth rate of 5.2 per cent compared with 3.2 per
cent in 1989.

Banco Athintico's strategy during 1990 was dominated by a
drive to increase domestic market share through a dynamic
policy focusing on marketing, product diversity and upgraded
technology. Efforts were also concentrated on forging alliances
with other Spanish and foreign institutions with a view to
diversifying assets, expanding the range of services offered and
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maximising the contribution of Banco Athintico's offices in
Europe and the rest of the Spanish speaking-world.

An extensive branch network in Spain continues to provide
Banco Atlantico with a very solid base of customer deposits
which constituted 89 per cent of all deposits in 1990. Despite
intensifying competition for customer deposits in the Spanish
market Banco Atlantico managed to attract new accounts in
1990 through the implementation of well-researched marketing
campaigns. The Bank also took advantage of its growing
acceptability in wholesale markets, particularly through a
Certificate of Deposit (CD) programme that stood at US$591
million at the end of 1990.

Banco Atlantico expanded its short and medium-term lending
rapidly during 1990 to take advantage of profitable lending
margins and increased its portfolio of high-yielding marketable
securities. Credit ceiling increases are still controlled by the
Spanish monetary authorities, but where banks cannot lend
directly to the corporate sector, they have been able to
intermediate through their active role in the bond market.

The introduction in September 1990 of an ultra modem dealing
room in Banco Atlantico's head office was one of the Bank's

major achievements of the year. The dealing room is believed
to be the first in Spain to employ digital technology
throughout, and has an integrated capacity to house traders
operating in the separate foreign exchange, local and
international capital markets. The new dealing room will
service all the branches of Banco Atlantico in Spain and abroad
on an on-line basis, and will particularly assist in refining and
upgrading the competitiveness of the Bank's popular and
profitable customer portfolio management service.

Banco Atlantico's total consolidated assets grew in 1990 to
reach Ptas895 billion (US$9.3 billion) compared to Ptas884
billion (US$8.1 billion) in 1989. Loans and advances rose by
10 per cent in local currency terms to Ptas419 billion (US$4.4

billion), while customer deposits ended the year 9 per cent
higher at Ptas659 billion (US$6.9 billion). Operating profits
were lifted by 12 per cent to reach Ptas12 billion (US$119.6
million) with net profits finishing at Ptas5.5 billion (US$54.3
million) in 1990 compared to Ptas5.9 billion (US$50.1 million)
in 1989.
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Banco Atlantico S.A.

1990 Highlights
(US$ million)

271Branches

Total Assets 9,305

Total Loans 4,356

Total Deposits 7,714

Shareholders'
Funds 425



The flag of International
Bank of Asia on a tram in
Hong Kong. IBA, which
is now wholly-owned by
ABC, is servicing the
prosperous colony with a
strong retail network of
I7 hranches.

..

International Bank of Asia Ltd.

Despite the progressive weakening of the Hong Kong economy
in 1990, International Bank of Asia (IBA) recorded another
year of increased profitability based on its expanding role in
the retail market and improved general banking services.
During the year IBA became a wholly-owned subsidiary of
ABC, and there is no doubt that IBA has continued to profit
from ABC's international network since it first joined the ABC
Group in 1985.

IBA's operating profits in 1990 jumped by 33 per cent to
HK$98.8 million (US$12.7 million) from HK$74.2 million
(US$9.5 million) in 1989, while consolidated net profits
realised HK$76.9 million (US$9.9 million) up from HK$57.1
million (US$7.3 million) in 1989. These results yielded an
average return on shareholders' equity for 1990 of 12.0 per cent
compared to a respective figure of 7.3 per cent for 1989.

The increased profitability of lEA was derived from a broadly
defined strategy to diversify both sources and uses of funds and
areas of profitability. In addition to recording continued
growth in key products such as corporate lending, mortgage
services and credit cards, IBA has also succeeded in
maintaining a strong presence in the fields of trade finance and
syndicated loans. IBA pursues a balanced assets/liability
management policy that emphasises conservative lending
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practices, the maintenance of high liquidity, competitive
returns on assets and the preservation of shareholders' funds.

The success of IBA in employing resources in profitable
investment outlets was reflected in the growth performance
during the year of loans and advances and marketable
securities. Loans and advances increased by around 30 per
cent to reach HK$3.6 billion (US$459 million) while
investments in marketable securities reached HK$279 million
(US$36 million), an increase of 25 per cent over the 1989
figure.

Two new full service branches were opened during the year in
strategically well-located commercial and populated centres,
bringing the branch network up to a total of 17. Existing
branches were refurbished and upgraded into full service
branches while staff were retrained to provide the higher levels
of customer service demanded. A new real estate agency was
established by IBA during the year to improve the focus of real
estate services offered through the branches.

IBA has continued to project its market image as a Bank
committed to the future of Hong Kong. During 1990 a series
of advertising campaigns affirming IBA's Hong Kong identity
were successfully launched. IBA was also the sole sponsor of
the high profile 'Dreams of Hong Kong' campaign which was
organised by Radio Television Hong Kong to increase
confidence and a sense of national belonging among Hong
Kong's local population.

In the first half of 1990 IBA was successful in raising another
HK$300 million worth of five-year floating rate certificates of
deposit (FRCDs). The issue was oversubscribed by leading
financial institutions, thereby confirming IBA's firm standing
in the local banking community.

To maintain technological leadership and to protect its credit
card client base, IBA invested during 1990 in new advanced
electronic data capture terminals for credit cards which provide
on-line rather than voucher recording of retail transactions. It
also relaunched its highly successful MyCard, the credit card
devised specifically for career women in professions such as
medicine and law.
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International Bank
of Asia Ltd.

1990 Highlights
(US$ million)

Total Assets 678

Total Loans 459

Total Deposits 471

Shareholders'
Funds 101

17 Branches



The banking centre in
Frankfurt where ABC-
Daus is well positioned to
become a major vehicle in
the financing of Arab-
German trade.
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Arab Banking Corporation-DaDs & Co. GmbH

During 1990 ABC-Daus continued to pursue its re-orientation
towards emphasising trade finance between Germany and the
Arab world as its main business. This strategy aims to
capitalise on the Bank's comparative advantages including its
expertise in both Arab and German markets and its integration
within the ABC network worldwide. Since the start of 1990
ABC-Daus not only undertook to develop its operations and
services related to financing German trade with the Arab
markets, but expanded to other markets strongly linked with
German business.

ABC-Daus continues to play an increasing role as
correspondent bank in Germany for many Arab financial
institutions. It has also assumed an important role in supporting
many Arab trading firms in their dealing with the German
market, while at the same time responding to queries from
German companies seeking to develop their exports to the Arab
world.

In order to improve its capacity to provide these services, the
Bank has strengthened its foreign exchange services and

20



allocated for that purpose adequate resources to acquire the
necessary technology and to secure the professional team
needed for the job. ABC-Daus now offers, in particular,
hedging against currency risks as an integral part of its trade
financing facilities as well as a wide range of other related
servIces.

The crisis triggered by Iraq's invasion of Kuwait in August
obviously affected the operations and 1990 results of the Bank.
The invasion, followed immediately by a freeze of Kuwaiti and
Iraqi assets and economic sanctions against Iraq, precipitated a
collapse in confidence and a fall in the flow of trade between
Germany and a number of Arab markets. Nevertheless, ABC-
Daus maintained its trade financing activities due to its
correspondent banking business and its relations with the ABC
Group. However, the Bank has had to adopt a defensive
strategy taking into account higher risks in a number of
countries affected by the crisis, and the squeeze on short-term
funds available for refinancing long-term commitments.

Contraction in the interbank market led to the Bank's deposits
falling from DM591 million (US$350 million) in 1989 to
DM373 million (US$248 million) in 1990. Customers'
deposits rose sharply, however, by 57 per cent to DM365
million (US$242 million) in 1990 compared with DM233
million (US$138 million) in 1989. Also total loans and
advances rose by 42 per cent to DM247 million (US$164
million) in 1990 compared with DM 174 million (US$103
million) in 1989.

The Gulf crisis placed further strain on German interest rates
which were already being boosted by inflationary pressures
engendered by the cost of the unification process. The
accelerated rise in interest rates had a sharp effect on share and
bond prices, and resulted in losses to banks in Germany which
generally carry a large portfolio of German bonds. In this
respect, ABC-Daus was also adversely affected in spite of its
policy to gradually wind down its German bond portfolio.

ABC-Daus also had to face a deterioration in the quality of
some commercial loans as a result of acute difficulties facing
many European companies. The resulting losses were
provisioned for by the parent company allowing ABC-Daus to
finish the year with an operating profit of DM7.7 million
(US$4.8 million) in 1990 compared with DM3.3 million
(US$1.8 million) in 1989.
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1990 Highlights
(US$ million)

Total Assets 594

Total Loans 164

Total Deposits 490

Shareholders'
funds 70



The Principality of
Monaco is fast becom-
ing an important centre
of discrete and tax-
efficient private banking.
ABC-Monaco is there to
help its customers share
in these benefits.

ABC Banque Internationale de Monaco S.A.M.

In spite of the crisis in the Gulf and its effect on the banking
industry in general, ABC Banque Intemationale de Monaco has
managed to maintain its normal level of activity by continued
prudent expansion in its local market and along the French
Riviera, while widening its base of private and institutional
customers by drawing on the ABC world network.

In tandem with its increasing specialisation in private banking,
ABC-Monaco is continuing to assume an important role in
financing trade flows, mainly through acceptance and LIC
confirmation, but also by developing its retail services in the
local market and stepping up its real estate financing business
along the Riviera. Foreign exchange operations were another
area of continuing strength with an impressive surge in volume
of more than 100 per cent during 1990.

ABC's reorganisation of its European branches under the
umbrella of a strongly-capitalised newly-incorporated bank in
London will help ABC-Monaco to develop a higher profile and
to increase its marketing ability. The Principality of Monaco is
well-placed to meet the challenges of 1992 by offering
investors stringent banking secrecy protection and generous tax
incentives, and it is aiming to develop its role as the centre for
private banking in the united Europe.
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An important indication of the Bank's success is the increase,

in 1990, in customers' deposits which more than compensated
for the reduction in deposits from banks and financial
institutions. While the latter decreased by 20 per cent to
FFr389 million (US$76 million) from FFr488 million (US$85

million) in 1989, customers' deposits jumped by 13 per cent to
FFr423 million (US$83 million) from FFr375 million (US$65

million) in 1989. Consequently, the share of customers'

deposits rose to 52 per cent of total deposits from 43 per cent
in 1989. Total deposits at FFr812 million (US$159 million) in
1990 dropped 6 per cent in French franc terms from the 1989
level of FFr863 (US$150 million) but rose in dollar terms.

Total assets were down by around 6 per cent in French franc
terms recording FFr883 million in 1990 (FFr940 million in
1989), but in dollar terms this represented an increase of 6 per
cent to US$173 million (US$163 million in1989).

Total loans, in dollar terms, were US$63 million in 1990,
marginally down from the 1989 US$65 million figure.
Placements, however, increased from US$82 million (FFr473
million) in 1989 to US$94 million (FFr480 million) in 1990.

Operating profit remained almost unchanged at FFr4 million
(US$0.7 million) and net profit at FFr2.7 million (US$0.5
million) was also similar to 1989's level.

23

- --------

ABC Banque Internationale
de Monaco S.A.M.

1990 Highlights
(US$ million)

Total Assets 173

Total Loans 63

Total Deposits 159

Shareholders'
Funds 12



GROUP NETWORK

London
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Hong Kong Houston Los Angeles
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Banco Atlantico
S.A. {Spain)
RJn]~

Arab Banking
Corporation (ABC) -
Jordan (Jordan)

ABC Finanziaria
S.p.A. (Italy)

Representative Offices

Foreign Branches / Agencies
New York Agency
Miami Agency
Grand Cayman Branch

Argentina, Colombia,
Mexico, Venezuela.

..
BanAtlantico
Zurich A.G.
(Switzerland)

Banco de la
Exportaci6n
(Spain)

Banco de Iberoamerica
(Panama)
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International Bank of
Asia Ltd. (Hong Kong)
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ABC Investment&
ServicesCo. (E.C.)
(Bahrain)

Arab Banking Corporation
Daus & Co. GmbH.
(Germany)
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Auditors' Report

To the Shareholders

Arab Banking Corporation (B.S.c.)

We have examined the consolidated balance sheet of Arab Banking Corporation

(B.S.C.) as of 31 December 1990 and the related consolidated statement of

income and retained earnings for the year then ended. Our examination was

made in accordance with generally accepted auditing standards and accordingly

included such tests of the accounting records and such other auditing procedures

as we considered necessary in the circumstances.

In our opinion the consolidated financial statements referred to above present

fairly the financial position of Arab Banking Corporation (B.S.C.) as of 31

December 1990 and the results of its operations for the year then ended in

accordance with generally accepted accounting principles.

Bahrain,

26 February 1991

..
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Consolidated Statement of Income and

Retained Earnings
Year ended 31 December 1990

Note

1990
US$

(in millions)

1989

US$

Income from Operations
Interest income

Interest expense
Net interest income

Profit on sale of buildings by subsidiaries

Other operating income -net
Total Income

Operating Expenses
Staff

Premises and equipment
Other

Total Expenses

Operating Profit Before Loan Loss Provisions
Loan loss provisions

(Loss) / Profit Before Taxation
and Minority Interests
Taxation on foreign operations

Minority interests in subsidiaries
Net Loss for the Year

Retained earnings at beginning of the year

Transfer from extraordinary financial reserve

Transfer from general reserve

4

4

Retained Earnings at End of the Year

..

The attached notes 1 to 12 form part of these financial statements.
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369
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~
555

232
55
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(26)
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40

1,906
1,579

327

-112
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186
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(35)
ill}
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Consolidated Balance Sheet
31 December 1990

1990 1989

US$ US$

Note (in millions)
"""---"

Assets

Liquid funds 453 716
Marketable securities 5 1,060 1,018

Deposits with banks and other financial institutions 6,754 8,830
Loans and advances 6 11,028 10,000
Interest receivable 390 416
Other assets 488 394

Premises and equipment 7 ---.lli
20,549 21,730

Liabilities

Deposits from customers 10,876 9,016
Deposits from banks and other financial institutions 5,742 9,072
Certificates of deposit 652 545

Interest payable 439 435
Other liabilities 536 518

Minority interests -1.2l
18,450 19,778

Capital Resources
Term notes, bonds and other term financing 8 -ZU -.1.Q2

Shareholders' Funds

Share capital 3 1,000 750
Reserves 4 346 379

Retained earnings --.ll

Shareholders' subordinated loans 9 - -.lQQ

Total Liabilitiesand Capital Resources 20,549 21,730

.I

f'
------

Abdulmohsen Yousef AI-Hunaif Abdulla A. Saudi
Chairman Deputy Chairman

President & Chief Executive

The attached notes 1 to 12form part of thesefinancial statements.
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Notes to the Consolidated Financial Statements
31 December 1990

1. Incorporation and Activities

The parent company, Arab Banking Corporation (B.S.C.), incorporated in the State of Bahrain by an Amiri Decree,
operates under an offshore banking licence issued by the Bahrain Monetary Agency.

2. Significant Accounting Policies

The consolidated financial statements of Arab Banking Corporation (B.S.C.) are prepared in conformity with

generally accepted accounting principles and prevailing practices of the banking industry. The following is a summary
of the significant policies:-

a) Accounting convention

The consolidated financial statements are prepared under the historical cost convention modified by the revaluation of

premises and equipment in respect of certain subsidiaries.

b) Consolidation

The consolidated financial statements include the accounts of the bank and its subsidiaries after adjustment for minority

interests and elimination of inter-company transactions and balances. Goodwill arising on consolidation is amortised

over 5 years on a straight line basis.

c) Investments in affiliates

Investments in affiliates owned between 20% and 50% are accounted for by the equity method and those which are less

than 20% owned are stated at cost with provision made against any permanent diminution in value.

d) Marketable securities

Investment securities acquired for the long term at a premium or discount are stated in the balance sheet at amortised

cost with provision for any permanent decline in value. Premiums and discounts are amortised on a straight line basis

from date of purchase to maturity.

Trading securities are stated at market value. Gains and losses on trading and market value adjustments are taken to
the statement of income.

e) Premises and equipment

Premises and equipment are stated at cost or as revalued to approximate market values in respect of certain subsidiaries.

Cost includes interest applicable to the period during which fixed assets are under construction or otherwise unavailable

for revenue earning purposes during refurbishment.

Freehold land is not depreciated. Depreciation on other premises and equipment is provided on a straight line basis
over their estimated useful lives.
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f) Interest and fees

Interest income and expense are recognised on a time proportion basis taking account of the principal outstanding and

the rate applicable. Fee income and expense are recognised when earned or incurred.

Premiums, discounts and initial issue expenses on dated securities are amortised on a straight line basis to the date of

maturity.

g) Loan loss provisions

Specific provisions are created where losses are expected to arise on problem loans and advances. Additionally,

management considers it prudent to maintain a general provision which recognises the inherent risks associated with

any lending portfolio.

h) Foreign currencies

Assets and liabilities in foreign currencies are translated into US dollars at the market rates of exchange prevailing at

the balance sheet date. Foreign exchange translation gains and losses arising from translating financial statements of

foreign subsidiaries and affiliates into US dollars are recorded directly in shareholders' equity.

Translation gains and losses arising on long-term foreign currency borrowings to fund non-monetary assets are

recognised in the statement of income pro-rata over the term of the borrowings. Exchange losses on such items are not

deferred if it is reasonable to expect that they will recur.

Gains and losses arising from the difference between spot and forward rates on forward exchange contracts, which are

entered into in connection with loans and deposits, are amortised over the periods of the related contracts. Other

forward exchange contracts are valued at market rates applicable to their respective maturities at the balance sheet date

and the resulting gain or loss taken to the statement of income.

All other translation gains and losses are taken to the statement of income.

3. Share Capital

During the year, the capital base was increased by the issue of 25 million shares with a face value of US$ 10 each.

The issue was fully subscribed and paid up.

1990

US$

1989

US$

(in millions)

.. Authorised - 150 million shares of US$ 10 each 1.500 L500

Issued, subscribed and fully paid - 100 million

shares (1989: 75 million shares) ofUS$ 10 each 1.000 750
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The Articles of Association and Bahrain Commercial Companies Law require 10% of the net income for the year to be

transferred to the statutory reserve. No transfer has been made in respect of the year. The bank may resolve to discontinue
such annual transfers when the reserve totals 50% of the issued share capital. The reserve is not available for distribution

except as stipulated in the Bahrain Commercial Companies Law.

b) General reserve

The general reserve underlines the shareholders' commitment to enhance the strong equity base of the bank.

c) Extraordinary financial reserve

..
The extraordinary financial reserve has been established to cover any possible future diminution in the carrying value of
assets and is used at the discretion of the Board of Directors.

d) Capital reserve

The capital reserve arises on the consolidation of subsidiaries acquired at a discount. The reduction during the year relates
to the set-off of goodwill arising on the additional investment in a subsidiary against the discount which arose on the initial
acquisition.

e) Share premium

The share premium arising on the issue of shares during the year is shown net of share issue expenses.
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Notes to the Consolidated Financial Statements
continued

31 December 1990

4. Reserves

Foreign
Extra- exchange

ordinary Share translation
Total Statutory General financial Capital premium adjustments
US$ US$ US$ US$ US$ US$ US$

(inmillions)

At beginning of the year 379 81 160 60 24 54

Arising on share issue 71 71

Reduction due to
additional investment (11) (11)

Foreign exchange
translation adjustments 17 17

Transfer to statement
of income (110) (60) (50)

- - - -

At end of the year 346 81 100 10 13 71 71

a) Statutory reserve



5. Marketable Securities
The market value of marketable securities at the year end amounts to US$1 ,035 million (1989 : US$I,O 17 million).

6. Loans and Advances

Maturing within 1 year

Maturing between 1 and 5 years

Maturing over 5 years

Loan loss provisions

Included in the above are syndicated loans to banks and other financial institutions of US $ 1,647 million

(1989 : US $ 1,610 million).

1990

US$

7. Premises and Equipment
Land and buildings
Equipment and other assets

275

1JJ.

Total premises, equipment and other assets, gross

Accumulated depreciation and amortisation

548

-ID

376

1990

US$

8. Term Notes,Bondsand Other Term Financing
Parent company:

Floating rate notes due 1996 *
Floating rate notes due 2000 *
DM150 million 6% bearer bonds due 1993
DM150 million 5.5% bearer bonds due 1992

HK$360 million floating rate notes due 1990
¥5billion 4.9% loan due 1992/94
¥5billion 5.6% loan due 1997

100
150
100
100

37
--.J1

524

Subsidiaries:

HK$200 million floating rate certificates of deposit due 1992 *
HK$100 million floating rate certificates of deposit due 1991
HK$200 million floating rate certificates of deposit due 1994 *
HK$300 million floating rate certificates of deposit due 1995 *
DM140 million floating rate loan due 1993
Floating rate loans due 1996

5
13
26
38
94
U

713

* These obligations are subject to investor put options prior to their stated maturities.

33

1990 1989

US$ US$

(in millions)
6,148 5,308

2,916 2,569
2.794

11,874 10,671
---.ill.

11,028 10,000

1989
US$

(in millions)
267

487
-1.ll

356-

1989
US$

(in millions)

100
150
89
89
46
35

544

23
13
26

83
=----.U.

702



Notes to the Consolidated Financial Statements
continued

31 December 1990

9. Shareholders' Subordinated Loans

These loans were repaid during the year from the proceeds of the Bank's share issue.

10. Investments in Subsidiaries

The principal subsidiaries at 31 December 1990, all of which have 31 December as their year end, are as follows:-

Country of
incorporation

Interest of Arab Banking
Corporation (B.S.C.)

Banco Athintico S.A. Group Companies

* BanAthintico Zurich, AG
* Banco de Iberoamerica

* Banco de la Exportaci6n S.A.

International Bank of Asia Ltd.

Arab Banking Corporation -
Daus & Co. GmbH Germany 99%

ABC Banque Internationale
de Monaco S.A.M.

ABC Investment and Services Co. (E.C.)

ABC International Bank pIc

ABC Group (UK) Properties Ltd.

11. Commitments and Contingent Liabilities

Commitments and contingent liabilities are outstanding in respect of the following transactions none of which

represents an unusual risk:--
1990

US$

1989

US$

(in millions)

Foreign exchange commitments
Undrawn loans and other commitments

Letters of credit

Guarantees and acceptances

6,479

4,469
907

~

6,717
3,462

802

1.108

13,175 12,089

34

Spain 60%

Switzerland 58%
Panama 31%

Spain 59%

Hong Kong 100%

Monaco 99%

Bahrain 100%

United Kingdom 100%

United Kingdom 100%



12. Parent Company

The balance sheet of the parent company, Arab Banking Corporation (B.S.c.) is presented below:

1990

US$

1989

US$

(in millions)

Assets

Liquid funds
Marketable securities

Deposits with banks and other financial institutions
Loans and advances

Investments in subsidiaries and affiliates

Interest receivable

Other assets

Premises and equipment

13
280

3,146
5,917

579

304
46

~

46
253

5,658
5,967

462
329

87

~

10,327 12,851

Liabilities

Deposits from customers

Deposits from banks and other financial institutions

Certificates of deposit

Interest payable
Other liabilities

Term Notes, Bonds and Other Term Financing

Shareholders' Funds

Share capital

Reserves and retained earnings

1,000
1!M

750

-ID

Total shareholders' funds 1.304

Shareholders' subordinated loans

10,327 12,851
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4,768 7,822

37 65
321 328
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Head Office

ABC Tower, Diplomatic Area,
PO Box 5698, Manama, Bahrain
Telephone: 532235
Telefax: 533062, 533163
Telex: 9432 ABCBAH BN

Abdulla A. Saudi
President & Chief Executive

President's Office
M.M. Ahmad, Assistant Vice President
Telephone: 523200

Hikmat Nashashibi, Senior Advisor
Telephone: 523200
Dr. Barbara J. Smith, Advisor
Telephone: 523200
Dr. Hamed S. Burkan, Vice President
Telephone: 523316
Dr. Krishan Saini, Senior Economist
Telephone: 523256

Branches, Subsidiaries & Affiliates Division
Giuma K. Said, First Vice President
Telephone: 533056

Global Marketing & Institutional Relations
Division
Adnan A. Yousif, First Vice President
Telephone: 533051
A. Scott Johnson, Vice President
Telephone: 523366
Abdelhak EI Kafsi, Assistant Vice President
Telephone: 523349

I
.-'

Product Divisions

Commercial Banking
Morven C. Hay, Senior Vice President
Telephone: 523200

Energy Group
Wahid O. Bugaighis, Head of Group
600 Travis Street,
Suit 1900, Houston
Texas 77002, USA
Telephone: (713) 227-8444
Telex: 240722 ABC HOU
Telefax: (713) 227-6507
lain G. Winters, Deputy Head
Arab Banking Corporation House,
1 - 5 Moorgate, London EC2R 6AB, UK
Telephone: (071) 606 5461
Telex: 8956601 ABC G

Telefax: (071) 606 9981

Global Treasury
Roger Lawson, First Vice President
Telephone: 523252
David Foale-Smith, Assistant Vice President
Telephone: 523291

Investment Banking
Hikmat Nashashibi, Senior Advisor
Telephone: 523200

Portfolio Management Department
Jan Peter Faberij de Jonge, First Vice President
Mahmoud A. Zewam, Manager
Telephone: 533169
Telex: 9436 ABC BN
Telefax: 533012
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Support Centres

Credit Department

George Rohrer, Assistant Vice President
Telephone : 533054

Economics Department
Paul Papadopoulos, Vice President and Chief
Economist

Telephone: 533049

Estate Property 1Engineer
Nawaf Beyhum, Consultant Engineer
Telephone: 523307

Financial Controls

Farid F. Araman, First Vice President and
Financial Controller

Telephone : 533046

Information Technology & Support Division
Carlos Colino, Senior Vice President
Telephone: 533059
Joe Hili, First Vice President and Chief Accountant
Telephone: 533041

International Publications Division
Dr. Barbara J. Smith, Vice President
Telephone: UK (071) 606 5461

Internal Audit
Prasad Abraham, Vice President
Telephone: 523387
Gunter Buhr, Vice President
Telephone: 523380

-
Legal Affairs
Peter Shuler, Legal Counsel
Telephone: 523370
Geoffrey Whitton, Insurance Risk Manager
Telephone: 523293

Personnel & Administration

Salahuddin Syed, Assistant Vice President
Telephone: 523300

Bahrain Main Branch

ABC Tower, Diplomatic Area,
P.O. Box 5698, Manama, Bahrain
Telephone: 532235 Telex: 9432/33 ABCBAH BN
Telefax: 533062/533163
Mohamed S. Khleif, Senior Vice President and
General Manager
Telephone: 523208

Commercial Banking
Anthony J. Bush, Vice President
Telephone: 523262
Abdulrehman AI-Kamil, Vice President
Telephone: 523259
Ian Mackey, Vice President
Telephone: 523260
Mohamed Bendaoud, Assistant Vice President
Telephone: 523263
Sunder Bhatia, Assistant Vice President
Telephone: 523215
R. Ian B. Johnston, Assistant Vice President
Telephone: 523279
Ronald Rizzo, Manager
Telephone: 523267
Faisal Hammadi, Deputy Manager
Telephone: 523268

Treasury Operations
Mark Leonard, First Vice President and
Assistant General Manager
Telephone: 533043
Yousef AI-Dhaen, Vice President and Chief Dealer
Julian Martin, Assistant Chief Dealer
Thomas Kelly, Manager, Financial Engineering
Dealers: Telephone: 533155/533144

Telex: 9384 ABC DEP; 7053 ABC FX
Direct Dealing Reuters Codes: ABCB, ABDB
Corporate Dealers: Telephone: 533044

Telex: 7052 ABCBAH
Reuters Monitor: ABCU - ABCZ Telerate: 3365
Telefax: 533012

Operations and DPISystems
Joe Hili, First Vice President and
Assistant General Manager
Telephone: 533041
Juma Ahmed AI-Aswad, Assistant Vice President
Telephone: 523352
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. Branches Representative Offices . Subsidiaries Affiliates

International
Branches

Grand Cayman Branch
c/o New York Branch, 245 Park Avenue,
31st Floor, New York, NY 10167-0600,
USA
Telephone: 212-850-0600
Telex: 661978/427531 ABC NY
Telefax: 212-599-8385

London Branch
Arab Banking Corporation House, 1-5
Moorgate,
London EC2R 6AB, UK
Telephone: (071) 7264599 (General);
(071) 726 4091 (Dealing Room)
Telex: 893748 ABC GEN G (General);
892171 ABC FXL G (Dealing Room)
Telefax: (071) 606 9987
Direct Dealing Reuters Codes: ABGL,
ABCM

Morven C. Hay, Senior VicePresident and
General Manager
Guy Needham, Vice President and
Senior Assistant General Manager
Stephen Hinds, Vice President and
Assistant General Manager
Essam EIWakil, Assistant General
Manager and Treasury Manager
Albert Trayner, Vice President and Head
of Treasury Marketing
Hussam Abu Suud, Vice President,
Correspondent Banking & Trade Finance
Magnus Granstrom, Vice President,
Commercial Banking
Jeffrey Applegate, Vice President,
Commercial Banking

Milan Branch
Via Santa Maria Fulcorina 6,20123 Milan,
Italy
Telephone: (02) 801 131 (General);
(02) 861 859 (Dealing Room)

Network
Telex: 322240 ABC Mil (General);
322080 ABC FX I (Dealing Room)
Telefax: (02) 807362

Hatem Abou Said, Senior Vice President
and General Manager for Italy
Alessandro Baratti, Deputy Manager,
Credit
Abdussalam Muntasser, Deputy Manager,
Investment Banking
Danilo Pavesi, Deputy Manager,
Commercial Banking
Guido Bacci, Chief Dealer

New York Branch
245 Park Avenue, 31st Floor, New York,
NY 10167-0600, USA
Telephone: 212-850-0600 (General);
Telex: 661978 ABC NY, 427531 ABC
NY(General);
421911/66 1979 ABCFX (Dealing Room)
Telefax: 212-599-8385
Direct Dealing Reuters Code: ABCN

Geoffrey Milton, First Vice President and
General Manager
Telephone: 212-850-0620
Sheldon Tilney, Deputy General Manager,
Telephone: 212-850-0623
Hussein EI-Dada,Assistant General
Manager,
Telephone 212-850-0653
Robert Fitzsimons, Vice President and
Treasury Manager
Telephone: 212-850-0635
Thomas J. Cahalane, Vice President,
Operations
Telephone: 212-850-0697
Barbara Sanderson, Assistant Vice
President, Credit
Telephone: 212-850-0664
Grant McDonald, Vice PresidenVSenior
Lending Officer, Corporate Banking
Telephone: 212-850-0613
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Louise Bilbro, Vice PresidenVSenior
Lending Officer, Corporate Banking
Telephone: 212-850-0665
Derek Hudson, Vice PresidenVSenior
Lending Officer, Correspondent Banking
Telephone: 212-850-0616

Paris Branch
49/51 avenue George V, 75008 Paris,
France
Telephone: (01) 40 70 01 01 (General);
(01) 40 70 00 62 (Dealing Room)
Telex: 648343 ABC F (General);
648483 ABCORP (Dealing Room)
Telefax: (01) 47 20 74 69
Direct Dealing Reuters Code: ABCP

Jean R. Messinesi, First Vice President
and General Manager
Michel Leclaire, Vice President and
Assistant General Manager
Sami Bengharsa, Assistant Vice President,
Institutional Relations
Eric Peysson, Assistant Vice President,
Trade & Commodity Finance
Bernard Chateau, TreasuryManager

Singapore Branch
50 Raffles Place, 14-00 Shell Tower,
Singapore 0104
Telephone: (065) 2242977 (General);
(065) 2241811 (Dealing Room)
Telex: RS 28989 ABC SNG (General);
RS 28991 ABC SNG (Dealing Room)
Telefax: (065) 2250440
Direct Dealing Reuters Code: ABCS

Ronald T. Upstone, First Vice President
and General Manager
Justin C. S. Goh, Vice President and
Assistant General Manager
Stephen Poh, Vice President and
Treasury Marketing Manager
Mahmood AI-Aradi, Chief Dealer
Ismail B. S. Ahmad, Assistant Chief Dealer



Capital Markets & Syndicated Loans
Department
SereneHo,AssistantVicePresident

International Banking Group
Lim Yian Poh, Vice President and
Area Manager
Serene Ho, Assistant Vice President and
Area Manager
Simon Chui, Manager

Credit and Projects Group
Vijay Chopra, Manager

Representative Offices

Hong Kong Representative Office
International Bank of Asia Building,
38 Des Voeux Road, Central, Hong Kong
Telephone: 8426283
Telex: 89660 IBA HX
Telefax: 8459270
Mike M. Murad, Chief Representative

Houston Representative Office
600 Travis Street, Suite 1900, Houston,
Texas 77002, USA
Telephone: (713) 227-8444
Telex: 240722 ABC HOU
Telefax: (713) 227-6507
Wahid O. Bugaighis, Representative
Stephen A Plauche, Vice President

Los Angeles Loan Production Office
444, South Flower Street, 14th Floor, Los
Angeles, CA 90017, USA
Telephone: 213 689 0121
Telefax: 213 689 1048
Richard Whelan, Vice President and
Manager

Rome Representative Office
Piazza Venezia 5, 00187 Rome, Italy
Telephone: (06) 678 7805
Telex: 621297 ABCROM I
Telefax: (06) 679 3516
Hatem Abou Said, Senior Vice President
and General Manager for Italy

Tokyo Representative Office
Nihonbashi Akiyama Building 5F, 4-1-12
Nihonbashi Honcho,
Chuo-Ku, Tokyo 103, Japan
Telephone: (03) 3245 0415
Telex: 33979 ABC J
Telefax: (03) 3245 0419
Milad G. Larady, VicePresident and
Chief Representative

.. Tripoli Representative Office
That Emad Administrative Center,
P.O. Box 3578, Tripoli, Libya
Telephone 33260/42174
Telex: 20359 ABCG REP LY
Telefax: 32528
Ali Dahmani, Chief Representative

Tunis Representative Office
3 Avenue Jugurtha, P.O. Box 57 .
Cite Mahragan, 1002 Tunis, Tunisia
Telephone (01) 786 752/787 638
Telefax: (01) 788 990
Mohamed Ayoub, Chief Representative

Subsidiaries

ABC Banque Internationale de
Monaco S.A.M.
Place du Casino, Sporting d'Hiver,
P.O. Box 147, Monte Carlo, MC 98003
Monaco
Telephone: (93) 50 06 08
Telex: 469163 ABC MC
Telefax: (93) 25 61 37
Paul Gouslisty, General Manager

ABC Finanziaria S.p.A.
Piazza Venezia 5, 00187 Rome, Italy
Telephone: (06) 678 7805
Telex: 621294 ABCFIN I
Telefax: (06) 678 7413
Antonio Mazzotti, General Manager

ABC Group (UK) Properties Ltd.
Arab Banking Corporation House,
1 - 5 Moorgate, London EC2R 6AB, UK
Telephone: (071) 606 5461
Telex: 8956601 ABC G
Telefax: (071) 606 9981
Aly Juma'a Mouzughi, Chairman

ABC International Ltd.
Arab Banking Corporation House,
1 - 5 Moorgate, London EC2R 6AB, UK
Telephone: (071) 628 9841
Telex: 892881 ABC INT G (Corporate
Finance);

9413348 ABCCMD G (Capital
Markets);
Telefax: (071) 920 9599 (Corporate
Finance);

(071) 606 1710 (Capital Markets)
Hikmat Nashashibi, Senior Advisor (in
charge)

ABC Investment & Services Co.
(E. C.)
ABC Tower, Diplomatic Area, P.O. Box
2808,
Manama, Bahrain
Telephone: 523329
Telex: 9436/37 ABCBAH BN
Telefax: 533062
Abdulmagid A Breish, Managing Director

ABC (London) Services Co. Ltd.
Arab BankingCorporation House, 1-5
Moorgate,
London EC2R 6AB, UK
Telephone: (071) 7264108
Telex: 8956602 ABCLDN G
Telefax: (071) 6062708
Carlos Colino, Chairman and Managing
Director

Sael AIWaary, General Manager, Systems
Development Division

Arab Banking Corporation-Daus &
CO.GmbH.
Niedenau 13-19, P.O. Box 1702 18. D-6000
Frankfurt am Main, West Germany
Telephone (069) 71403-0
Telex: 414811 DAUS D
Telefax: (069) 71403240
Direct Dealing Reuters Code: ABDF (FX);
ABDA (Marketable Securities)
Salem Mohamed Mana, General Manager
Jens-Ove Stier, General Manager
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Arab Banking Corporation (ABC)-
Jordan
P.O. Box926691, Amman,Jordan
Telephone: (6) 664 183-5
Telex: 22258/23022

Telefax: (6) 686 291
Jawad Hadid, General Manager

Banco Atlantico S.A. (271 branches,
including those of subsidiaries)
GranVia48,28013Madrid,Spain
Telephone:(01)542-2400
Telex:22109ATLCOE
Telefax:(01)5423469
AntonioSanchezPedreno,Managing
Director

International Bank of Asia Ltd. (17
domestic branches)
International Bank of Asia Building, 38 Des
Voeux Road, Central, Hong Kong
Telephone: 8426222
Telex: 63394 IBA HX
Telefax: 8101483
Direct Dealing Reuters Code: IBAX
Mike M. Murad, Managing Director and
Chief Executive Officer

Affiliates

Arab Financial Services Company
(E.C.)
P.O.Box2152,Manama,Bahrain
Telephone:532525
Telex:7212AFSBN
Telefax:530943
Dr.MedhatA H.Sadek,GeneralManager

Arlabank International (E.C.)
P.O. Box 5070, Manama, Bahrain
Telephone: 232124
Telex: 9345 ARLBK BN
Telefax: 279928
Christian Rodriguez-Camilloni, General
Manager

Banco ABC-Roma S.A.
Rua Rodrigo Silva 26, Tenth Floor, Parte
Cep
20011, Rio de Janeiro, RJ, Brazil
Telephone: (021) 296-0022
Telex: 21 37132T
Telefax: (021) 242 6779
Alvaro AC. De Souza, Managing Director

OHI (Thailand) Ltd.
Sathorn Thani Building, 90/42-43 North
Sathorn Road, Bangkok
10500, Thailand
Telephone: (2) 234 7672
Telex: 82633
Telefax: (2) 236 3315



Arab Bankmg Corporation (B.S.C.)
Incorporated", Ilh Limited Liability in the State of Bahram

(Commercial Registration Number 10299)

Printed mlhe UK

40




